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Source: David Schlissel (2014), IEEFA, Overpriced power: Why Batavia is paying so much for electricity, Figure 1.  

 

Batavia’s Overpriced Power: 

Prairie State Energy Campus 
 

 

 

 

 

 

 

 

 

 

 

The City of Batavia purchases the bulk of its electric power from the Prairie State Coal plant in 

Southern Illinois. The cost of power from this plant has soared far beyond what the city expected 

when it agreed to a long-term purchase deal in 2007. Batavia City Council is now considering raising 

electric rates for residents and businesses in Batavia, and increasing the sales tax, to pay for these 

rising costs. 

Batavia, Geneva, and Rochelle all bought into this deal, which was originally proposed by Peabody 

Energy, the nation’s largest coal company. Peabody sold the city on a low-cost steady source of 

electricity that never materialized. Instead, construction costs went $1 billion over budget, and the 

plant has had serious operational problems in its first year. Peabody, in the meanwhile shifted 95% 

of its financial risks for the plant to Batavia and over 200 other municipalities across the Midwest.  

Batavia is also losing money by trying to sell the power on the open market because Prairie State 

power is so much more expensive than the rest of the market.   

 

 

http://www.ieefa.org/batavia/


 

Prices from the plant will remain high 
 

 

 

 

What can Batavia residents and businesses do to protect 

themselves from higher electric rates and higher taxes?  

 

 Come to the City Council Meeting on February 24 at 7:30 p.m. 

(Batavia City Hall, 100 North Island Avenue) 

Batavia City Council will be discussing proposals for  

increasing electric rates and/or increasing sales taxes  
and will have a question and answer period for the public.   
 

City Council is asking the public to submit questions relevant 

to Prairie State. Send them to electric@cityofbatavia.net 
 

To read the list of options go to: 

www.cityofbatavia.net/Content/templates/?a=4714 

 
 

 Tell the City Council that you want a state investigation of whether 

Peabody Energy told the truth when they sold Batavia on this deal. 

Let them know you want the city to look at every possible way to 

get out of this bad deal.  
 

For City Council contacts go to: 

www.cityofbatavia.net/Content/templates/?a=692 
 

 
 

For more information about the costs of power from Prairie State and the history of the project, 

visit www.ieefa.org, www.prairiestatecoalplant.org, or contact sbuchanan@ieefa.org 

For information on how to get involved or about the upcoming city council meeting, please 

contact the Illinois Chapter of the Sierra Club at illinois.chapter@sierraclub.org 

 

 

A new report by the Institute for Energy Economics and Financial Analysis (www.ieefa.org), a  

non-profit research organization, shows that the price of Prairie State power is likely to stay high 

and to be more expensive than the average market cost of power for at least the next ten years.  

The Institute estimates that Batavia ratepayers will pay approximately $118 million in excess 

power costs from 2014-2023 (www.ieefa.org/batavia) 
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